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IMPROVING WATER FINANCING

Progress … and new issues

* Public Water Operators are increasing their efficiency and financial capacities

* Private companies are more considered as professional and operational partners, no longer as financial only

* impact of the crisis : in a near future, investments in the water sector are going to slow down

* Costs have to be recovered, but there are different ways of going so

* Sustainable cost recovery is a key concept, gathering the operational and sustainable dimensions

* Together with accurate cost recovery levels, subsidies are important tools to consider in order to develop water services


New Five Years Financing Programme: an initiative of ADB

The Asian Development Bank (ADB) launched in 2006 the Water Financing Program (WFP) to double investments in the sector between 2006 and 2010, in order to improve the quality of life and water security for more than 300 million people in Asia and the Pacific.


[image: image2.jpg]World Water Council
World Water Forum






IADB focus on water: the Water and Sanitation Initiative
One of the most noteworthy institutional mandates that arose as a result of the Bank’s realignment process, since the IV WWF, was its renewed emphasis in the water sector. Since then the Bank has been ambitiously increasing its involvement in the sector through the creation of a Water and Sanitation Division and recruitment of new staff in country offices and headquarters, and the approval of the Water Supply and Sanitation Initiative in 2007.

Major achievements

· a 312% growth in the IDB’s water portfolio from 2005 to 2008 with a total approval of more than $2.9 billion for sector financing in that period
· expected approvals for 2009-2011 at least US$ 1 billion per year
· the creation of a water multi-donor trust fund (AquaFund)
· the InfraFund (an exclusively grant-based, project development facility) reached a leveraging capacity of 25-1 with the potential over the next few years to reach a 100-1 leveraging level. The same leveraging capacity is expected from the AquaFund which is dedicated solely to water and sanitation.

· the attraction of additional bilateral donors (i.e. Spanish Water and Sanitation Fund for Latin America),  
· the design of new financial mechanisms (i.e. AquaExpress, CReW)
· the completion of Strategic Sector Plans for 12 countries (14 more in preparation), the development of an energy efficiency program for water operators

	Targeted outcome
	Prog.to date

	200 million people with sustainable access to safe drinking water and improved sanitation

	48%

	100 million people with  reduce risks to flood
	21%

	40 million people with more productive and efficient irrigation and drainage services educed risks to flood
	36%







From Mexico to Istanbul





Water and Sanitation Initiative


Programs (Targets)�
Progress�
�
100 cities


3000 rural communities


Water defenders (20 watersheds)


Efficient and transparent utilities�
95 cities


839 communities


19 watersheds





60 operators�
�






IADB : Inter-American Development Bank


Web-link : � HYPERLINK "http://www.iadb.org/topics/water/waterinitiative/" ��http://www.iadb.org/topics/water/waterinitiative/�


Contact: � HYPERLINK "mailto:agua@iadb.org" �agua@iadb.org�


� HYPERLINK "mailto:aquafund@iadb.org" �aquafund@iadb.org�








Asia Development Bank


Web-link :


� HYPERLINK "http://www.adb.org/Water/WFP/" ��http://www.adb.org/Water/WFP/�





Contact person :


Wouter T. Lincklaen Arriens, (� HYPERLINK mailto:wlincklaenarriens@adb.org ��wlincklaenarriens@adb.org�) 








Majors Achievements





ADB is catalyzing $20 billion in new water investments.


* By the end of 2007, water sectors projects had secured a 20% share of ADB’s ongoing project portfolio and are expected to grow to 25% by the end of the Water Financing Program in 2010. 


* As of June 2008, $2.8 billion posted new investments of another $8 billion in the program through 2010. 


* For every dollar ADB approved for a new water sector project, ADB allocated an additional $0.88 from either a government, private sector or other funding source.








